B.COM. SEMESTER - 2
2 | MAJOR4 | BUSINESS ACCOUNTING - 2

Name of the Course: Business Accounting - 2
Course credit: 04

Teaching Hours: 60 (Hours)

Total marks: 100

Objectives:

The course aims to help learners to acquire conceptual knowledge on business accounting, to
impart skills for recording various kinds of business transactions and to maintain accounts.

Learning Outcomes:
After completion of the course, learners will be able to:
1. Record transactions related to royalty and prepare required accounts in the books of
lessee and lessor (landlord);
2. Guide business enterprises in preparing and submitting insurance claim statement
against business losses under stock insurance policy;
3. Guide business enterprises in preparing and submitting insurance claim statement
against business losses under Consequential Loss Policy;
4. Measure inventory valuation applying different methods under relevant Accounting
Standards;
5. Understand provisions of Companies Act 2013 related to alteration of share capital with

practical approach.
NO. OF
e _ LECTURES

UNIT NO. 1 : ROYALTY ACCOUNTS
- Introduction-Meaning and Contract of Royalty
- Explanation of special terms
- Basis of Royalty calculation
- Accounting calculations of Royalty 12
- Accounting treatments: Journal Ledger Entries and Accounts
- Practical Questions [Excluding Sub-contract of Royalty]

UNIT NO. 2 : ACCOUNTS OF FIRE CLAIMS UNDER THE STOCK INSURANCE POLICY
- Introduction and Meaning
- Average Clause
- Stock Insurance Policy and claim
- Important accounting terms related to stock insurance policy 12
- Claim amount under the Stock Insurance policy for Loss of Stock/ goods
- Practical Questions

UNIT NO. 3 : ACCOUNTS OF FIRE CLAIMS UNDER CONSEQUENTIAL LOSS POLICY
- Introduction and Meaning
- Consequential Loss Policy (Loss of Profit Policy)
- Claim amount under the Consequential Loss Policy (Loss of Profit Policy)
- Important accounting terms related to Consequential Loss Policy 12
- Journal entries for the Sanctioned and Accepted claims
- Practical Questions

UNIT NO. 4 : INVENTORY VALUATION
Introduction-Meaning of Inventory and Inventory Valuation
- Obijectives of Inventory Valuation
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Main valuation points of Indian Accounting Standard -2 [Revised]
Methods of Inventory Valuation| including Stock statement]

[A] Specific Identification method
[B] FIFO

[C] LIFO
[
[

D] HIFO

E] Base Stock method

[F] Weighted Average Price method
Practical Questions

UNIT NO. 5 : ALTERATION OF SHARE CAPITAL

- Introduction, Meaning

- Provisions of Companies Act 2013 related to alteration of share capital
- Consolidation of shares

- Sub-division of shares

- Conversion of shares into stock 12
- Bonus shares & Right shares
- Buyback of shares
- Practical Questions
Total Lectures/Hours 60

Only practical questions are important for Semester End University Exam.

Suggested Readings:
1. Dr. M. A. Arulanandam and Dr. K. S. Raman, Advanced Accountancy (Voll & II), Edition
2023, Himalaya Publishing House, Mumbai
2. ]J.R.Monga, Financial Accounting: Concepts and Applications. Mayur Paper Backs, Delhi.
3. G Sudarsana Reddy, Financial Management Principles and Practices, Himalaya Publishing
House, Mumbai.

4. M.C. Shukla, T. S. Grewal and S. C. Gupta. Advanced Accounts. Vol-I. S. Chand & Co., Delhi.
S.N. Maheshwari, and. S. K. Maheshwari. Financial Accounting. Vikas Publishing House,
New Delhi.

6. Deepak Sehagal Financial Accounting. Vikas Publishing H House, New Delhi.
Tulsian, P.C. Financial Accounting, Pearson Education.
8. M Hanif, A Mukherjee, Corporate Accounting 2nd Edition, McGraw Hill Education, India
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Note: Learners are advised to use latest edition of books.

513@\8 ’l.)
FACULTY OF COMMERCE, SAURASHTRA UNIVERSITY, RAJKOT



